


































































































































































































SCHEDULE 13

8. Interest and depreciation charges on the cost
of joint facilities allocated to future
downstream river regulation

Interest and depreciation charges on the portion of the cost of joint facili-
ties of Columbia Basin, Hungry Horse, and Albeni Falls Projects allocated to
future downstream river regulation have been deferred to future periods on the
basis that these charges will be recovered from the operations of additional
downstream hydroelectric plants now under construction or contemplated. The
deferment of these charges is consistent with the allocation of costs of these

projects.

The downstream hydroelectric plants to which the allocation to future
downstream river regulation is related include both Federal and non-Federal
plants, The one downstream non-Federal plant for which an allocation of the
costs of the Columbia Basin Project was made by the Secretary of the Interior
in 1945 did receive river regulation benefits from the project in fiscal year
1954. No part of the deferred charges for interest and depreciation at the Co-
lumbia Basin Project for this downstream non-Federal plant, however, was
charged to operations in 1954 because no decision has been rendered by the Fed-
eral Power Commission on the amounts payable by the plant for river regulation
benefits and no revenues on account of such benefits were accrued in the ac-
counts of the Columbia Basin Project.

Downstream non-Federal plants will benefit also from storage operations
of Hungry Horse and Albeni Falls Projects, and the Federal Power Commission
may determine that such benefits were received in fiscal year 1954 and require
payments therefor by the beneficiaries. No allocation of costs of the Hungry
Horse and Albeni Falls Projects has been made to downstream non-Federal
plants. Accordingly, no part of the depreciation or interest at the Hungry Horse
and Albeni Falls Projects has been deferred for river regulation benefits to non-
Federal plants and no revenues have been accrued for such benefits.

9. Revenues from downstream non-Federal plants

The Federal Power Act (16 U.S.C. 804f) provides that a licensed project
receiving benefits from the upstream improvements of another licensed project
or of the Federal Government shall make payments to the upstream project on
account of such benefits. It is the responsibility of the Federal Power Commis-
sion to determine the amount, if any, that non-Federal power installations in
the Columbia River and tributaries will have to pay for downstream benefits re-
ceived or to.be received from the Federal storage projects; namely, Hungry
Horse Project, Albeni Falls Project, and Columbia Basin Project (Grand Coulee
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Dam) of the Columbia River Power System. During the fiscal year 1954 benefits
were received by the non-Federal projects, but no revenues have been accrued
in the accounts of the Columbia River Power System for such benefits because
the Federal Power Commission has not rendered a decision as to the amounts
Payable, if any, by the beneficiaries.

10. Contingent liabilities

The Administration and the projects are contingently liable under pending
litigations which, in some instances, involve claims of substantial amount. In
the opinion of legal counsels for the Administration and for the projects, any
actual liability which may result from such litigations will not be material in
relation to the size and scope of the System's operations.

11. Loss on sale and abandonment of property

The $1,379,976 net loss on sales and abandonment of property on the
Statement of Revenues and Expenses of the Bonneville Power Administration for
the fiscal year ended June 30, 1954, consists of the following components:

Unrecoverable costs resulting from the abandon-

ment of construction in progress on a cable under

Puget Sound between President Point and Richmond

Beach to serve the Kitsap area and the Olympic

Peninsula in the State of Washington. This under-

water cable was abandoned in favor of overland

transmission lines around the south end of the Sound § 553,010

Costs, including clearing, of unused portions of

rights-of-way paralleling existing transmission

lines between Chehalis, Kelso, and Vancouver,

Washington, for which no utilization is now antic-

ipated. An extra wide right-of-way was originally

acquired in anticipation of additional transmission

lines between these cities 323,559

Total charges, including cost of closed prelimi-

nary surveys and engineering studies, incurred

on various projects which have been abandoned or

have become inactive due to revision of the con-

struction program 503,407

$1,379,976
R
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